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Independent auditor’s report 

To the Directors of  
Children’s Hospital of Eastern Ontario Foundation 
La Fondation du Centre hospitalier pour enfants de l’est de l’Ontario 

Opinion 

We have audited the financial statements of Children’s Hospital of Eastern Ontario Foundation/La Fondation 
du Centre hospitalier pour enfants de l’est de l’Ontario [the “Foundation”], which comprise the statement of 
financial position as at December 31, 2023, and the statement of operations and changes in fund balances and 
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Foundation as at December 31, 2023, and its results of operations and its cash flows for the year then ended in 
accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Foundation or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.  
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Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Report on other legal and regulatory requirements 

As required by the Corporations Act (Ontario), we report that, in our opinion, Canadian accounting standards for 
not-for-profit organizations have been applied on a basis consistent with that of the preceding year. 

Ottawa, Canada 
April 30, 2024 

A member firm of Ernst & Young Global Limited



Children’s Hospital of Eastern Ontario Foundation
La Fondation du Centre hospitalier pour enfants de l’est de l’Ontario
Incorporated under the laws of the Province of Ontario

As at December 31

2023 2022
$   $   

Assets
Current
Cash and cash equivalents 36,254,654         22,891,173         
Short-term investments [note 3] —                        9,292                  
Interest and other receivables 2,318,357           1,795,841           
Prepaid expenses 182,806              78,874                
Total current assets 38,755,817         24,775,180         
Long-term investments [note 3] 132,668,346       119,583,538       
Capital assets, net [note 5] 151,916              150,743              
Other assets 160,207              122,450              

171,736,286       144,631,911       

Liabilities and fund balances
Current
Accounts payable and accrued liabilities [note 9] 6,315,701           7,265,983           
Total current liabilities 6,315,701           7,265,983           
Commitments [note 11]

Fund balances [note 6]
General Fund 23,292,763         15,570,903         
Restricted Fund 83,612,892         68,697,303         
Endowment Fund 58,514,930         53,097,722         
Total fund balances 165,420,585       137,365,928       

171,736,286       144,631,911       

See accompanying notes

Statement of financial position



Children’s Hospital of Eastern Ontario Foundation
La Fondation du Centre hospitalier pour enfants de l’est de l’Ontario

Year ended December 31

2023 2022 2023 2022 2023 2022 2023 2022
$ $ $ $ $ $ $ $

Revenue
Lotteries [notes 7 and 14] 13,464,732     15,903,152     —                 —                   —                 —                   13,464,732       15,903,152           
Fundraising [note 7] 11,542,171     13,019,580     13,432,330   15,096,589     4,994,264     2,263,932       29,968,765       30,380,101           
Investment income (loss) [note 3] 13,887,324     (8,679,930)     266,768        —                   140,245        —                   14,294,337       (8,679,930)           
Parking and miscellaneous revenue [note 8] 4,017,208       3,644,978       —                 —                   —                 —                   4,017,208         3,644,978             

42,911,435     23,887,780     13,699,098   15,096,589     5,134,509     2,263,932       61,745,042       41,248,301           

Expenses
Direct expenses [note 8] 10,948,562     11,136,112     —                 —                   —                 —                   10,948,562       11,136,112           
Revenue, net of direct expenses 31,962,873     12,751,668     13,699,098   15,096,589     5,134,509     2,263,932       50,796,480       30,112,189           
Indirect expenses [note 10]

Other fundraising expenses 5,394,593       4,342,185       —                 —                   —                 —                   5,394,593         4,342,185             
Administrative expenses 1,951,775       2,110,892       —                 —                   —                 —                   1,951,775         2,110,892             

Excess of revenue over 
expenses before grants 24,616,505     6,298,591       13,699,098   15,096,589     5,134,509     2,263,932       43,450,112       23,659,112           

Grants to Children’s Hospital of Eastern Ontario,
Children’s Hospital of Eastern Ontario Research
Institute and Roger Neilson House
Capital and programs [notes 8 and 9] —                   —                   15,369,377   17,227,411     —                 —                   15,369,377       17,227,411           
Contribution of services —                   —                   26,078          54,407            —                 —                   26,078              54,407                  

—                   —                   15,395,455   17,281,818     —                 —                   15,395,455       17,281,818           
Excess (deficiency) of revenue over expenses 

for the year 24,616,505     6,298,591       (1,696,357)   (2,185,229)     5,134,509     2,263,932       28,054,657       6,377,294             

Fund balances, beginning of year 15,570,903     37,096,350     68,697,303   43,165,684     53,097,722   50,726,600     137,365,928     130,988,634         
Interfund transfers [note 4] (16,894,645)    (27,824,038)   16,611,946   27,716,848     282,699        107,190          —                      —                         
Fund balances, end of year 23,292,763     15,570,903     83,612,892   68,697,303     58,514,930   53,097,722     165,420,585     137,365,928         

See accompanying notes

Statement of operations and changes in fund balances

General Fund Restricted Fund Endowment Fund Total



Children’s Hospital of Eastern Ontario Foundation

Year ended December 31

2023 2022
$   $   

Operating activities
Excess of revenue over expenses before grants 43,450,112         23,659,112         
Grants to qualified donees (15,395,455)        (17,281,818)        
Add (deduct) items not affecting cash

Amortization 48,507                35,207                
Unrealized losses (gains) and reinvested income (12,980,831)        8,925,643           
Donated shares (1,074,930)          (2,224,688)          
Other non-cash items (4,227)                 (132,924)             

14,043,176         12,980,532         
Net change in non-cash working capital balances related 

to operations [note 13] (1,614,487)          (1,551,049)          
Cash provided by operating activities 12,428,689         11,429,483         

Investing activities
Purchase of capital assets (49,680)               (106,179)             
Withdrawals (deposits) from externally managed investment, net 984,472              —                        
Cash used in investing activities 934,792              (106,179)             

Net increase in cash during the year 13,363,481         11,323,304         
Cash and cash equivalents, beginning of year 22,891,173         11,567,869         
Cash and cash equivalents, end of year 36,254,654         22,891,173         

See accompanying notes

Statement of cash flows

La Fondation du Centre hospitalier pour enfants de l’est de l’Ontario



Children’s Hospital of Eastern Ontario Foundation 
La Fondation du Centre hospitalier pour enfants de l’est de l’Ontario 
 

Notes to financial statements 
 

 
December 31, 2023 
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1. Purpose of the Foundation  

The Children’s Hospital of Eastern Ontario Foundation/La Fondation du Centre hospitalier pour enfants de l’est de 
l’Ontario [the “Foundation”] is incorporated under the laws of Ontario as a corporation without share capital. The 
Foundation is a registered charity under the Income Tax Act (Canada) and, while registered, is exempt from income 
taxes and may issue tax donation receipts. 
 
The Foundation furthers the physical, mental and social well-being of children and their families in Eastern Ontario 
and Western Quebec and Nunavut by raising, managing and disbursing funds through its support of the Children’s 
Hospital of Eastern Ontario [“CHEO”] or [the “Hospital”], the CHEO Research Institute and Roger Neilson House. 
The Foundation also promotes awareness of children’s health issues as well as the Hospital’s achievements. 
 
2. Summary of significant accounting policies  

These financial statements are prepared in accordance with Part III of the CPA Canada Handbook – Accounting, 
“Accounting Standards for Not-for-Profit Organizations”, which sets out generally accepted accounting principles 
for not-for-profit organizations in Canada and includes the significant accounting policies set out below. 
 
Fund accounting 

In order to ensure observance of the limitations and restrictions placed on the use of resources available to the 
Foundation, the accounts of the Foundation are maintained in accordance with the principles of fund accounting. 
Accordingly, resources are classified for accounting and reporting purposes into funds. These funds are held in 
accordance with the objectives specified by the donors or in accordance with directives issued by the Board of 
Directors [the “Board”]. Transfers between the funds are made when it is considered appropriate, respects external 
restrictions and is authorized by the Board. To meet these objectives of financial reporting and stewardship over 
assets, certain interfund transfers are necessary to ensure the appropriate allocation of assets and liabilities to the 
respective funds. These interfund transfers are recorded in the statement of operations and changes in fund 
balances. 
 
For financial reporting purposes, the accounts have been classified into the following funds: 
 
[i] The General Fund accounts for the Foundation’s general fundraising, granting and administrative activities. 

Unless otherwise specified, any investment income earned is included in the General Fund. 
[ii] The Restricted Fund includes those funds where resources are to be used for an identified purpose as 

specified by the donor, as stipulated by the fundraising appeal or as determined by the Board. 
[iii] The Endowment Fund includes funds where either donor or internal restrictions require that the principal be 

invested by the Foundation in perpetuity. The investment income generated from assets held for endowment 
purposes must be used in accordance with the various purposes established by the donors or the Board. 
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Financial instruments 

Investments are recorded at fair value. Transactions are recorded on a trade date basis and transaction costs are 
expensed as incurred. 
 
Investment income, which consists of interest, dividends, income distributions from pooled funds, and realized and 
unrealized gains and losses, is recorded in the statement of operations and changes in fund balances. Investment 
income earned on the Endowment Fund that must be spent on donor-restricted activities or stipulated to be added 
to the Endowment Fund is recognized as revenue in the Restricted Fund or the Endowment Fund accordingly. 
Unrestricted investment income earned on General Fund, Restricted Fund and Endowment Fund resources is 
recognized as revenue of the General Fund. Investment losses are allocated in a manner consistent with 
investment income. 
 
Other financial instruments, including cash and cash equivalents, accounts receivable and accounts payable and 
accrued liabilities, are initially recorded at fair value and are subsequently measured at cost, net of any provisions 
for impairment. 
 
Cash and cash equivalents 

Cash and cash equivalents consist of cash on deposit and short-term investments with a maturity of approximately 
three months or less from the date of purchase, unless they are held for investment rather than liquidity purposes, 
in which case they are classified as investments. 
 
Foreign currency translation 

Transactions denominated in foreign currencies are translated into Canadian dollars at exchange rates prevailing 
at the transaction date. Monetary assets and liabilities are translated into Canadian dollars at exchange rates in 
effect as at the date of the statement of financial position. Non-monetary assets and liabilities are translated at the 
historic rate. Exchange gains and losses, arising on investments that are measured at fair market value, are 
included in the statement of operations and changes in fund balances. 
 
Capital assets 

Purchased tangible capital assets are recorded at cost. Contributed tangible capital assets are recorded at fair 
market value at the date of the contribution. Amortization is provided on the straight-line basis over the estimated 
useful lives of the assets as follows: 
 
Computer hardware 4 to 5 years 
Furniture, fixtures and equipment 5 to 20 years 
Vehicle 5 years 
 
 
  



Children’s Hospital of Eastern Ontario Foundation 
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Revenue recognition 

The Foundation follows the restricted fund method of accounting for contributions, which include grants and 
donations: 
 
[i] Donations, grants and bequests are recorded when received unless otherwise noted. Pledges are not legally 

enforceable claims. 
[ii] Unrestricted contributions are recognized as revenue in the General Fund when initially recorded in the 

accounts. 
[iii] Externally restricted contributions, except endowment contributions, are recorded in the Restricted Fund when 

initially recognized in the accounts. Externally restricted endowment contributions are recognized in the 
Endowment Fund when initially recognized in the accounts. 

[iv]  Lottery and events revenue is recognized in the fiscal year in which the program is concluded. 
[v] Contributions of materials are recorded when a fair value can be reasonably estimated and when the materials 

are used in the normal course of the Foundation’s operations and would otherwise have been purchased. 
Materials such as medical journals and donated equipment for use by departments within the Hospital are 
recorded as revenue in the Restricted Fund, with a corresponding expense recorded as a contribution to the 
Hospital. The Foundation has items valued in excess of $1,000 appraised by third parties in order to validate 
the fair value for reporting and tax receipt purposes. 

 
Allocation of expenses 

Expenses are recorded on the accrual basis. The costs of each function include the costs of personnel and other 
expenses that are directly related to the function. General support and other costs are not allocated. 
 
Multi-employer plans 

The Foundation participates in a multi-employer defined benefit pension plan. Contributions are recognized on an 
accrual basis. The Foundation does not use defined benefit plan accounting as it does not have sufficient 
information to do so. 
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3. Investments 

[a] Short-term investments comprise cash held by investment managers for investment purposes and relatively 
liquid investments maturing in less than one year. 

 
[b] Investments have an asset mix as follows: 
 

 2023 2022 
 $ $ 

   
Short-term investments   
Cash and cash equivalents — 9,292 
   
Long-term investments   
Equities   

Canadian 28,777,470 26,190,804 
Foreign 49,373,420 45,500,804 

 78,150,890 71,691,608 
   
Fixed income   

Canadian bonds 50,194,050 44,339,068 
Foreign bonds 4,323,406 3,552,862 

 54,517,456 47,891,930 
 132,668,346 119,583,538 
 132,668,346 119,592,830 

 
The Foundation has established investment policy guidelines providing direction and restriction as to the mix 
and quality of its investment portfolio. The amounts invested in pooled funds have been allocated among the 
asset classes, based on the asset classes held by the pooled funds. 

 
[c] Investment income (loss) earned on the Foundation’s assets consists of the following: 
 

 2023 2022 
 $ $ 

   
Interest and dividends 4,755,061 1,638,633 
Realized and unrealized gains (losses) 9,539,276 (10,318,563) 
 14,294,337 (8,679,930) 
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4. Interfund transfers 

Interfund transfers consist of the following: 
 
 General Fund Restricted Fund Endowment Fund 
 2023 2022 2023 2022 2023 2022 
 $ $ $ $ $ $ 
       
Transfers in year (16,894,645) (27,824,038) 16,611,946 27,716,848 282,699 107,190 
 
The transfers from the General Fund to the Restricted Fund and Endowment Fund relate to internally imposed 
restrictions approved by the Board or changes in the designation of funds as directed by donors. 
 

5. Capital assets 

Capital assets comprise the following: 
 
 2023 
 

Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 

    
Furniture, fixtures and equipment 124,419 94,019 30,400 
Computer hardware 387,507 291,746 95,761 
Vehicle 71,657 45,902 25,755 
 583,583 431,667 151,916 

 
 2022 
 

Cost 
Accumulated 
amortization 

Net book 
value 

 $ $ $ 

    
Furniture, fixtures and equipment 119,383 93,769 25,614 
Computer hardware 342,863 250,848 92,015 
Vehicle 71,657 38,543 33,114 
 533,903 383,160 150,743 
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6. Fund balances 

The fund balances as at December 31, 2023 are as follows: 
 
 General 

Fund 
Restricted 

Fund 
Endowment 

Fund Total 
 $ $ $ $ 

     
Donor restricted — 32,108,806 31,732,417 63,743,223 
Internally restricted — 51,602,086 26,782,513 78,384,599 
Unrestricted 23,292,763 — — 23,292,763 
 23,292,763 83,612,892 58,514,930 165,420,585 

 
The fund balances as at December 31, 2022 were as follows: 
 
 General 

Fund 
Restricted 

Fund 
Endowment 

Fund Total 
 $ $ $ $ 

     
Donor restricted — 28,447,303 26,565,454 55,012,757 
Internally restricted — 40,250,000 26,532,268 66,782,268 
Unrestricted 15,570,903 — — 15,570,903 
 15,570,903 68,697,303 53,097,722 137,365,928 

 
Included in the General Fund balance is $151,916 [2022 – $150,926] related to funds invested in capital assets. 
Included in the Endowment Fund under donor restricted is $9,239,824 [2022 – $3,149,034] of funds on which 
investment income is unrestricted. Included in the Endowment Fund under internally restricted is $24,632,269 
[2022 – $24,632,269] of funds on which investment income is unrestricted. 
 
Donated items [gifts in kind] totaling $416,012 [2022 – $57,585] were recorded as follows: Restricted Fund, 
$333,277 [2022 – $7,974] and General Fund, $82,735 [2022 – $49,611]. 
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7. Statement of operations and changes in fund balances 

The Foundation benefits from more than 300 fundraising partners and third-party events. Additionally, we have our 
own internally managed signature events, including: 
 
Fundraising events Lotteries 

 CHEO Telethon 
 CN Cycle for CHEO 
 RBC Race for the Kids 
 For the Kids Gala 

 Dream of a Lifetime Lottery 
 CHEO 50/50 Plus 
 Nevada Ticket Sales 

 
8. Parking agreement 

On April 1, 2022, the Foundation renewed the agreement to lease the parking facility from the Hospital, effective 
April 1, 2022, for a three-year period ending on March 31, 2024, with lease payments of $41,667 per month 
[$500,000 annually]. 
 
The Foundation has a management agreement with the Hospital in connection with the parking facility, whereby 
the Foundation was appointed manager of the facility. 
 
During the year, the Foundation earned revenue of $4,017,208 [2022 – $3,644,978] from the parking operations 
and incurred $519,700 [2022 – $631,155] in lease expense to the Hospital, and $401,721 [2022 – $392,913] in 
management fees and operating costs during the year. These expenses were recorded under direct expenses on 
the statement of operations and changes in fund balances. It was agreed by the parties that the net revenue over 
expenses related to parking operations would be used to support the Hospital, as is the mandate of the Foundation.  
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9. Related party transactions 

During the year, the Foundation distributed grants to CHEO, CHEO Research Institute and Roger Neilson House. 
The capital and programs and contribution of services distributions comprise grants for the following purposes: 
 
 2023 2022 
 $ $ 

   
Research grants and programs 9,531,876 8,374,561 
Programs and services 2,013,905 4,262,898 
Capital equipment 3,148,574 4,536,774 
Capital redevelopment support 235,088 — 
Gifts in kind 416,012 57,585 
Research building 50,000 50,000 
 15,395,455 17,281,818 

 
Distributions were directed as follows: CHEO, $5,263,579 [2022 – $8,307,256], CHEO Research Institute, 
$9,215,053 [2022 – $7,455,857] and Roger Neilson House, $916,823 [2022 – $1,518,705]. 
 
In lieu of occupancy cost, the Foundation provides a grant to the Hospital toward the operating costs of the 
Research Institute facility. All related party transactions are recorded at exchange value, which approximates cost. 
 
As at December 31, 2023, amounts due to related parties included in accounts payable and accrued liabilities 
are $3,175,503 [2022 – $4,321,449]. Amounts due to related parties are non-interest bearing and due on 
demand.  
 
10. Pension plan 

Substantially all of the full-time employees of the Foundation are members of the Healthcare of Ontario Pension 
Plan [the “HOOPP”], which is a multi-employer, defined benefit, final average pay contributory pension plan. 
Contributions to the HOOPP during the year by the Foundation on behalf of these employees amounted to 
$377,935 [2022 – $317,821] and are included in indirect expenses under other fundraising expenses and 
administrative expenses in the statement of operations and changes in fund balances.  
 
The most recent valuation for financial reporting purposes completed by the HOOPP as at December 31, 2023 
disclosed total assets available for benefits of $112.6 billion with pension obligations of $102.5 billion, resulting in 
a surplus of $10.1 billion. At the end of 2023, the HOOPP was 110% funded. This fully funded status means the 
HOOPP has sufficient assets to pay every promised member’s pension benefit, with no shortfall. 
 
During the year, the employer contribution rate to the HOOPP was 126% [2022 – 126%] of the employee amount. 
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11. Commitments 

[a] As at December 31, 2023, commitments amounting to $20,909,000 [2022 – $22,847,000] have been approved 
by the Foundation’s Board to fund expenditures on behalf of the Hospital, CHEO Research Institute and Roger 
Neilson House for fiscal 2024, as follows: 

 
  $ 

   
Capital equipment  4,350,000 
Research grants and programs  6,000,000 
Programs and services  5,059,000 
Research building  50,000 
Other capital  3,600,000 
Palliative care  1,850,000 
  20,909,000 

 
The committed amount classified as other capital relates to the funds expected to be generated from the 
parking agreement [note 8]. 
 
The CHEO Foundation Board of Directors has approved a motion to embark on a capital campaign in support    
of CHEO’s infrastructure redevelopment plans for the years 2023-2035. This includes the local share for the 
upcoming 1Door4Care project, as well as a series of planned redevelopment projects over the next 11 years. 
The full extent of CHEO Foundation’s support will not be determinable until the procurement process for each 
project is complete. 

 
[b] As at December 31, 2023, the Foundation has letters of credit outstanding, required in connection with its 

Dream of a Lifetime lottery and 50/50 draw, amounting to approximately $5,006,854, expiring on February 19, 
2024.  

 
[c] As at December 31, 2023, the Foundation has a letter of credit outstanding, required in connection with its 

CHEO 50/50 Plus, amounting to $250,000, expiring on June 18, 2024. 
 
12. Financial instruments and risk management 

The Foundation is exposed to various financial risks through transactions in financial instruments. The Investment 
Policy of the Foundation addresses risk tolerance and is structured so as to provide for the generation of the 
maximum rate of return while assuming an appropriate level of risk keeping in mind the goals of capital 
preservation. 
 
Foreign currency risk 

The Foundation is exposed to foreign currency risk with respect to its investments denominated in foreign 
currencies, including the underlying investments of its pooled funds denominated in foreign currencies, because 
of fluctuations in the relative value of foreign currencies against the Canadian dollar. 
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Credit risk 

The Foundation is exposed to credit risk in connection with its accounts receivable and its short-term and fixed-
income investments because of the risk that one party to the financial instrument will cause a financial loss for the 
other party by failing to discharge an obligation. 
 
Interest rate risk 

The Foundation is exposed to interest rate risk with respect to its fixed-income investments and a pooled fund that 
holds fixed income securities, the values of which will fluctuate with changes in market interest rates. 
 
Liquidity risk 

The Foundation is exposed to the risk that it will encounter difficulty in meeting obligations in connection with its 
accounts payable and accrued liabilities. 
 
Market risk 

Market risk arises as a result of trading in equity securities and fixed-income securities. Fluctuations in the market 
expose the Foundation to a risk of loss. 
 
Other price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices [other than those arising from interest rate risk or foreign currency risk], whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all 
similar financial instruments traded in the market. Management believes that no material other price risk factors 
exist. 
 
13. Statement of cash flows 

The net change in non-cash working capital balances related to operations is presented below. A positive balance 
represents a source of funds and a negative balance represents a use of funds. 
 
 2023 2022 
 $ $ 

   
Interest and other receivables (522,516) (414,983) 
Prepaid expenses (103,932) (58,634) 
Other assets (37,757) — 
Accounts payable and accrued liabilities (950,282) (1,077,432) 
 (1,614,487) (1,551,049) 
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14. Lotteries 

During the years ended December 31, 2023 and 2022, the Foundation held a Dream Home Lottery and conducted 
two [2022 – two] 50/50 draws. The financial results of the lottery and 50/50 draws are as follows: 
 
 2023 2022 
 $ $ 

   
Revenues [ticket sales and sponsorship] 13,464,732 15,903,152 
   Less: 
          Prizes (5,398,612) 

 
(6,092,362) 

          Other direct (1,770,876) (1,790,364) 
          Indirect (280,243) (237,107) 
Net revenue 6,015,001 7,783,319 

 
 


